HMRC “AMNESTY”

As you may be aware, HM Revenue & Customs (HMRC) has recently announced, for a limited period, a facility for taxpayers to bring their tax affairs up-to-date. Following a case won by HMRC some major UK banks have been required to supply to HMRC details of offshore accounts held by individuals in the UK. Never before has HMRC offered an amnesty and this is a unique opportunity for taxpayers to regulate their affairs at a significantly reduced cost – a guaranteed reduced penalty of 10%.
 As a result of this HMRC has now implemented The Offshore Disclosure Facility. The facility is open to those individuals or entities who hold or have held (either directly or indirectly) an offshore account that is any way connected to a loss of UK tax. HMRC has confirmed that they shall pursue any undisclosed cases following the notification period under their normal procedures, which can give rise to penalties of up to 100%! 

Importantly, although not yet widely publicised, HMRC has introduced a similar parallel procedure with the same reduced penalty terms available to any individual or entity with matters of a purely UK nature to disclose.

HMRC is offering The Offshore Disclosure Facility for a limited period and we summarize the terms as follows:

· Notify HMRC of intention to make a disclosure by 22 June 2007.

· Prepare disclosure report of income, profit and gains undeclared and resultant tax liabilities together with interest and penalties; forward to HMRC by 26 November 2007, together with payment.

· Penalty fixed at 10% of tax underpaid and no penalty if the total untaxed income, profit and gains is less than £2,500.

· HMRC will issue final disclosure of acceptance or otherwise by 30 April 2008.

It should be noted that all UK resident and domiciled individuals are liable to UK tax on their worldwide sources of income, profits and gains, irrespective of where these have arisen.  Relief may be available for any tax paid in another country.

It is important to take professional advice and consider the appropriateness of these facilities to individual cases or whether disclosure under already available procedures is more appropriate in more complex cases.

Goldblatt McGuigan has significant experience in tax enquiries, investigations and voluntary disclosures and will be pleased to assist and advise on these matters.
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